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DeSoto Council on the Aging, Inc.
Mansfield, Louisiana

Statement of Net Assets

June 30, 2008

Assets
Cash 3 64,093
Grants and contracts receivabla 79,023
Capitai assels, net of accumulated depreciation 123,177
Total assels 3 263,292
Liahilities
Accaunts payable $ 5,978
Payroll taxes withheld and accrued 127
Note and leases payable - current 9,473
Note and leases payable - non-current §.299
Total liabilities 20,877
Net Assets
Invested In capital assets, net of debt 114,878
Restricled 8,359
Unrestricled 118,178
Total nel assets S 242,415

The accompanying notes are 2n integral part of this statement.
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DeSoto Council on the Aging, Inc.
Mansfield, Louisiana

Reconciliation of the Balance Sheet - Governmental Funds
to the Statement of Net Assets

June 30, 2008

Met assets per fund balance sheels 3 127,537

Leases payable are not paid out of current financial resources. {5,259)

Capital assets used in governmental activities are not financial
resources in the fund statements. 120,177

Net assels of governmenlal activites S 242,415

The accompanying noles zra zn integrat part of this statement,
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DeSoto Council on the Aging, Inc.
Mansfield, Louisiana

Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental
Funds to the Statement of Activities

For year ended June 30, 2008

Nel increase (decrease) in fund balances - tola) governmental funds 5 48

Governmental funds report capital outlays as expanditures.

However, in the stalement of activities the cost of these assats are

allocated over their estimated useful lives and reparled as

depreciation expense. This is the amount by which depreciation

($34,210) exceeds capital additions of $13,411 in the current period. (20,799)

Some expenses reported in the Statement of Activitlies do not
require the use of current financial resources and therefore are not
reported as expenditures in governmental funds.

Payments on capital leases. 950
Change in net assets of governmental aclivities $  {19.801)

The accompanying notes are an integral part of this statement.
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MNate 1 -

DeSoto Council on the Aging, Inc.
Notes {o Financjal Statements

June 30, 2008

Summary of Significant Accounting Policies

a.

Purpose of the Council on Aging

The purpose of the Council is to coilecl fecls and stalislics and make special studies
of conditions pertaining to the employment, financial siatus, recreation, social
adjustment, mental and physical heslth or other conditions affecling the welfare of
the aging people in DeSoto Parish; to keep abreast of the latest developments in
these fields of aclivity Ihroughout Louisiana and the United States; (o Interpret its
findings to the citizens of the Parish; to provide for a mutual exchange of ideas and
information on the parish and siale levei; to conduct public meelings lo make
recommendations for needed improvements and addilional resources; lo promote
the welfare of aging people when requested to do so; to coordinale and monilor
services of olher locel agencies serving the aging people of the Parish; and to assist
and cooperate wiih the Governor's Office of Elderly Afiairs (GOEA); other
deparimenis of stale and local governmenl serving the elderly; and to make
recommendations relevant to the planning and delivery of services to the elderly of
the Parish.

Specific services provided by the Council to the elderly residents of DeSote Parish
include providing congregate and home delivered meals, nuliitional education,
personal care, information and assistance, oulreach, material aid, public education
and sitter services, utilily assistance, homemakers, recreation, legal assistance,
disease preveniion, health promotion, and transportation.

Reporting Entity

In 1864, the Slate of Louisiana passed Acl 456 authorizing the charter of a voluntary
council on aging for the walfare of the aging people in each Parish of Louisiana.
However, before the council on 2ging can begin operations in a specific Parish, its
application for a charter must receive approval from the Governor's Office of Elderly
ARairs pursuant lo LA R.S. 46:1602. The funclions of each council on aging in
Louisiana must comply wilh the objectives of state laws and each council is
governed by the policies and regulalions esiablished by GOEA.

The DeSoto Council on the Aging, Inc. is a legally separale, non-profil, quasi-public
carporation. It received its charler and began operalions on July 1, 1971,

A board of direclors, consisting of 13 voluntary members, who serve lhree-year
terms, governs the Council. The board of directors is comprised of, but not limited
fo, representalives of the Parish's elderly population, general public, private
businesses, and elected public officials. Board members are elected annually in the
following manner:

Board members are elected by general membership of the Council. The board is
composed of a balanced representation of the community's campaosition, having no
more than one-half of the board as elected officials.




Membership in the Council is open at all times, without restriction, to all residents of
DeSolo Parish who have reached the age of majority and who express an interest in

the Council and wish to coniribute to or share in its programs. Membership fees are
nat charged.

Based on the crileria sei forith in GASB Statement 14, the DeSolo Council on the
Aging, Inc. is not a component unit of another primary government nor dees it have
any component unifs that are related fo it. In addition, based on the criteria set forth
in GASB Codification Section 2100, the Council has presenied its financial
statements as a primary government, because it is & special-purpose government
that has a separately elecied governing body, is legally separate, and is fiscally
independent of other stale and local governments. As used in GASB Staterment 14,
the ferm fiscally independent means thal the Ccuncil may, without approval or
consent of another governmental entity, determine or modify its own budget, levy its
own taxes or set rates or charges, and issue bonded debt. As previously mentioned,
GOEA establishes the policies and regulations that all councils must follow. Included
in ils policies is a provision thal the Council's budget be approved by GOEA.
However, this approval process is part of GOEA's general oversight responsibility for
the Council and is more ministerial or compliance oriented than subsiantive.

Accordingly, the Council is viewed as being fiscally independent for purposes of
applying the reporting enlily crileria of GASB Statement 14,

¢, Presentation of Statements

The Council's statements are prepared in accordance with accounting principles
generally accepted (GAAP} in the Uniied States of America as applicable lo
governmental entiies. The Governmental Accounting Standards Board (GASE) is
responsible for establishing GAAP for state and local governments through its
pronouncements (Statements and Interpretations). Governments are also required
ta follow lhe pronouncements of the Financial Accounting Standards Board (FASB)
issued ihrough November 30, 1888 (when applicable) that do not conflict with or
contradict GASB proncuncements.

The Council has the option to apply FASB pronouncements issued after that dale to
its business-lype aclivities and enlerprise funds; however, the Council has chosen
not to do so because it does not have any business-lype activities or enlerprise
funds. The more significant accounting policies established in GAAP and used by
the Council are discussed below.

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously
approved Stalement No. 34, Basic Financial Statements-and Management's
Discussion and Analysis-for State and Local Governments. Cerlain of the significant
changes in the Statement include the following:

« The financial statements include:

e Governmental-Wide Financial Siatemenls prepared using full accrual
accauniing for all of the Council's aclivities.

s Achangein the Fund Financial Statements to focus on the major funds.
These and other changes are reflected in the accompanying financial statements

(including notes to financial slatements). The Council implemented the general
provisions of the GASB Statement 34,



Basic Financial Statemenlts - Government-Wide Financial Statements

The Council's basic financial statzments include both Government-Wide Financial
Stalements {reporting the Council as a whole) and Fund Financial Slatemenis
(reporting the Council's major funds). Both the Government-Wide and Fund
Financial Statements categorize primary aclivilies as either govemmental or
business type. The Council's functions and programs have been classified as
governmental activities. The Council does nol have any business-lype activities,
fiduciary funds, or any component units that are fiduciary in nature. Accordingly, the
?0vernment-WIde Financial Statements do nol include any of these aclivities or
unds.

The Statement of Net Assels is presented on a consolidaled basis and is reported
on a full accrual, economic respurce basis, which recognizes all long-term assels
and receivebles as well as long-term debt and obligations. The Council's net assels
are reported in three parts - invested in capilal assels, net of related debi; restricted
nel asseis; and unrestricted net assets. Invested in capilal assels, net of related
debt consists of capital assels including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, morgages,
noles, or other borrowings thal are attributable to the acquisition, conslruction, or
improvement of those capital assels. Restricted nel assets consist of net assels with
consirainis placed on the use either by (1) external groups such as creditors,
grantors, contribuiors, or laws or regulations of other governments; or (2) law
lhraugh constlitutional provisions or enabling legislation. Unrestricled net assels
include all other net assets that do not meet the definition of “restricled” or “invested
in capifal assets, net of refated debl.”

The Council's policy is to use restricted resources first {o finance its activities except
for nutrition services. When providing nulrition services, revenues eamed by the
Council under its USDA contract with GOEA can only be used to pay for the raw
food component of each meal (hat is bought and served to a person eligible to
receive a meal under one of the nulrition programs. The Counci’s managemeni has
discretion as to how and when to use the USDA revenues when paying far nutrition
program cosls. Quite often upresiricted resources are available for use that must be
consumed or they will have 1o be retumed to GOEA. in such cases il is better for
management to elect to asply and consume the unrestricted resources before using
the restricted resources. As a result, the Council will depart from its usual policy of
using restricled resources first.

The Statement of Activities reports bolh the gross and net cost of each of the
Council's functions and significant programs. Many functions and programs are
supported by general governmani revenues like intergovernmental revenues, and
unresiricted investment income, particutarly if the function or pregram has a net cost,

The Statement of Aclivilies begins by presenting gross direcl and indirect expenses
that include depreciation, and then reduces the expenses by related program
revenues, such as operaling and capital grants and contributions, to derive the net
cost of each function or program. Program revenues must be direclly associated
with the function orf program to be used lo directly offset ils cost. Operaling grants
include operaling-specific and discretionary (eilher operaling or capital) grants, while
the capital grants column refiects capital-specific grants. The Council did not
receive any capital-specific grants this year.



The Council allocates its indirect costs among varicus functions and programs in
accordance with Circular A-87. The Slatement of Actlivities shows this allocation in a
separate column labeled "Indirect Expenses." In addition, GOEA provides grant
funds to help the Council pay for a portion of its indirect costs. As a result, only the
indirecl costs in excess of the GOEA funds are allocated to the Council's cther
functions and programs.

The Government-Wide Financial Statements focus upon the Council's ability to
sustain operations and the change in its net assets resulting from the current year's
activilies.

Basic Financial Statements - Fund Finangial Statements

The financial transactions of Ihe Council are reported in individual funds in lhe Fund
Financial Slatemenis. The operations of each fund are accounted for with a
separale set of self-balancing accounts that comprise its assets, liabilities, equity,
revenues, and expendilures. Resources are allocated o and accounied for in
individual funds based upon the purpose for which they are 1o be spent and the
means by which spending aclivilies are controlled. The various funds are reported
by generic classification within the financial stalements.

The Council uses governmentai fund types. The focus of the governmental funds'
measuremeni (in the fund statemenis} is on determination of financial position and
changes in financial position (sources, uses, and balances of financial resources)
rather than on net income. An additional emphasis is placed on major funds within
the governmental fund types.

A fund is considered major if it is the primary operaiing fund of the Council or if its
tctal assets, liabilities, revenues, or expenditures are at least 10% of the
corresponding total for all funds of that category or type.

Governmental fund equily is called the fund balance. Fund balance is further
classified as reserved and unreserved, with unreserved being furlher split into
designated and undesignated. Reserved means that the fund balance is nat
available for expenditure because resources have already been expended (but not
consumed), or a legal restriction has been placed on certain assels that makes them
only available to mee! fulure obligations. Designated fund balances resull when
managemen! tentatively sels aside or earmarks ceriain resources lo expend in &
designated manner. In contrast to reserved fund balances, designated amounts can
be changed al the discrelion of management. The following is a description of the
governmental funds of the Council:

¢« The General Fund is the general operating fund of the Cauncil. It is
used to account for all financial resources except those required (o be
accounted for in another fund.

* Special Revenue Funds are used to account for the proceeds of
specific revenue sources that are legally restricted to expenditures for
specified purposes. A large percentage of the Council's special revenue
funds are Title 11l funds. These funds are provided by the Uniled States
Depariment of Health and Human Services - Administration on Aging lo
ihe Governor's Office of Elderly Affairs, which in turn "passes lhrough"
the funds lo the Council.

10



The Courcil has established several special revenue funds. The following is a brief
description of each special revenue fund's purpose:;

Major Special Revenue Funds

The Section 5311 Fund was eslablished o account for funds under the U.5.
Department of Transportation's Public Transportation for Non-urbanized Areas -
Section 5311 Program. The Louisiana Department of Transportalion and
Development {DOTD) receives these funds for the State of Louisiana and passes
them through to the Council via the DeSolo Parish Council (OPC). Funds earned
and received by lhe Council are based on actuzl operating costs of providing
Iransporiation services {o rural residents wilhin DeSoto Parish. As part of
calculaiing the operating costs of this pregram, the Councit may apportion some of
the in-kind conlributions it receives es allowable iransportation expenses. This
provision rasulls in the Council receiving cash reimbursement for costs that did not
spend cash for, Seclion 5311 funds are used as operaling transfers to help pay for
costs incurred In providing transportation services under the Council's various
transportation programs.

The Titie Il B Fund is used to account for funds, which are used to provide various
units of supportive social services to the elderly, GOEA has established the criteria
for defining a qualifying unit of service for each Title Il program. Specific supportive
social services, along with the number of units provided during the fiscal year, are as
follows:

Service # of Units

Informaticn and assistance 504
Culreach 229
Homemaker 6100
Recreation ATTG
Transportation fcr people age 60 or oldar 5380
Legal assistance 45
Material aid o

The Title Il C-1 Fund is usaed to account for funds that are used lo provide
nutritional, congregate meals {o the eldery at meal sites located in Mansfield and
surrounding areas. During the year the Council served 17,052 meels to people
eligivle to participale in this program. In addilion 1o the meals serviced, the Council
also provided 39 unils of nutritional education to eligible pariicipants.

The Title Il C-2 Fund is used {o account for funds that are used io provide
nuiritional meals to homebound oider persons. Using Tille 11 C-2 funds the Council
served 35,316 meals (including United Way Funds) during the year to people
eligible to participate in s program.

b
[



Non-Major Special Revenue Funds

The Title Ill C Area Agency Administration Fund is used to account for a porticn
of the indirect costs of administrating the Council's programs. Each fiscal year
GOEA provides the Council with funds to help pay for the costs of administering the
Council's speciat programs for the elderty. The amount of funding is not enough to
pay for all the indirect costs. As a result, the Council will allocate its indirect costs o
this fund first. Cnce the GOEA funds are completely used, any indirec! costs, in
excess of the funds provided by GOEA, are distributed to other funds and programs
using a formuta based on the percentege each program'’s direct costs bear o direct
¢osts for all programs except payroll and fringe benefits which are allocaled on time
siudies.

The Title 0l D Fund is used lo account for funds used for disease prevention and
healih promotion aclivities. Duiing the year, 2,257 units of wellness service and 623
units of medication management were provided to eligible participants in this
program

The Senlor Center Fund is used to account far the administration of Senior Center
program funds appropriated by the Louisiana Legislature to GOEA, which in turn
"passes {hrough" the funds to the Council. The purpose of this program is to provide
a community service center at which elderly people can receive supporlive social
services and participate in actlivities which fosler their independence, enhance their
dignity, and encourage {heir involvement in and with the community. The senior
center for DeSolo Parish is located in Logansport, Morning Star, Mansfield,
Springhill and Stonewall. Senior Center funds can be used at management’s
discretion fo support any of the Council's programs that benefit the eldarly.
Accordingly, during the fiscal year, the Senior Center Fund transferred all of its grant
revenue to the Title [l Funds to subsidize that program's cost of providing supportive
services to elderly persons who use the senior center.

The Utility Assistance Fund is used to account for the administration of utility
assistance programs that are sponsored by FEMA and local wtility companies. The
cempanies collect contributions from service customers and remit the funds to the
parish councils on the aging to provide assistance to the elderly for the payment of
utifity bills. The Council receives its donations directly from Cleco Corporation and its
grant funds from FEMA. During the year, the Council was able to provide 23 units of
setvice with these funds,

The Audit Fund is used to account for funds received from the Governor's Office of
Elderly Alfzirs thai are restricted 1o use as a supplement o pay for the cos! of having
an annual audit of the Council's financial slatemenls. The cost allocated to this fund
is equal o the GOEA supplement. Excess audit costs have been distributed to
other funds and programs using the Council’s indirect cost allocation formula.

The Supplemental Senior Center Fund was eslablished to account for funds that
ware appropriated by the Louisiana Legislature for the various councils on aging
throughout Louisiana to supplement each council's primary grant for senior center
operations and activities. The DeSoto Council on the Aging, Inc, was one of the
parish councils 1o receive a supplemental grant of $23,765. The money received by
this fund during the year was transferred to the Title lll Funds to supplement the
supportive services provided by this fund. GOEA provided these funds to the
Council,



The Title I} E Care-giver Fund provides systems of support services for family
care-givers and for individuals who are relative care-givers. Providing information
and assistance, in-home respite, malerial aid, oulreach, public education, sitter
service and support group services. A total of 1,009 unils of service were provided
with these funds,

The Nutritional Services Incentive Fund (NSI) is used to account for the
adminislration of the Food Distribution Program provided by the United States
Department of Agriculture (USDA) through the Governor's Office of Eiderly Affairs
{GOEA), which in {urn “passes though” the funds ta the Council. GOEA distributes
funds to ezch parish council on aging in Louisiana based on how many meals each
council on aging served in the previous year in relation lo the total meals served
statewide by all councils, The primary purpose of tha N8| reimbursement is io
provide money to the Council so that Uniled States produced food and commoditias
may be purchased lo supplement nutrition programs.

Measurement Focus and Basis of Accounting
Basis of accaunling refers to when revenues or expendilures/expenses are
recognized in the accounts and reporied in the financial statements,

It relates to the timing of the measurements made regardless of the measurement
focus applied.

A. Accrual Basis ~ Government-Wide Financial Statements (GWFS)
Tha Statement of Nei Assels and ihe Siatement of Aclivilies display information
about the Council as a whole. Both of these stalements have been prepared
using lhe econamic measuremenl focus and the accrual basis of acceunting.
Revenues, expenses, gains, losses, assels, and labilities resulling from
exchange and exchange-like transactions are recognized when ihe exchange
takes place,

B. Modified Accrual Basis — Fund Financial Statements (FFS)

The accounling and financial reporting treatment applied to a fund is
determined by its measurement focus. Governmental fund types use the flow of
current financial resources measurement focus and the modified accrual basis
cf accouniing. Under the modified accrual basis of accouniing, revenues are
recorded when susceptible to sccrual; i.e., when lhey are both measurable and
available. "Measurabie” means the amount of the iransaction can be
determined and "availizable” means collecltible within the curren! pericd or soon
enough thereaiter 10 pay liabilities of the current period. The Council cansiders
all revenues "available” if they are collected within 60 days after year-end.
Expenditures are generally recorded under the modified accrual basis of
accounting when the refated liability is incurred.

The exceptions to this general rule are that (1) amounts due on capilal leases,
if any, are recorded when due and (2) claims and judgments and compensated
absences are recorded as expenditures when paid with expendable available
financial resources.
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Interfund Activity

Interfund aclivily is reported as either loans or transfers. Loans between funds are
reporled as interfund receivables and payables as appropriate and are subject 1o
elimination upon consoclidation, Al olher interfund fransactions are treated as
transfers. Transfers represent a permanent reallocation of resources beitween funds.
Transfers between funds are nelted against one anolher as part of the reconciliation
of the change in fund balances in the Fund Financial slatements to the change in net
assefs in the Government-Wide Financial Stafements.

Cash and Cash Equivalents

Cash includes amounts in demand deposils, interest-bearing demand deposils, and
petty cash. Cash equivalents include amounis In time deposils and lhose
investments with criginal maturilies of 90 days or less. Cash and cash equivalents
are reported al their carrying amounts that equal their fair values.

investments

GASB Slatement 31 requires the Council lo report ils invesiments at fair value,
except for invesiments in non-participating interest-earning contracts, such as non-
negotiable cerlificates of deposit with redemption terms that do nol consider market
rales. This type of investment is reported using a cest-based measure, provided
that the fair market value of the coniract is not significantly affected by the
impairment of the credit standing of the issuer or other factors,

Investments that include securilies iraded on a nalional or internalional exchange
are valued based on their last reported sales price. Investments that do nol have an
established market are reported at estimated fair value. The Council had no
investiments during the current reparting period.

Prepaid Expenses/Expenditures

Prepaid expenses include amounis paid for services in advanca. These are shown
as assels an the Statement of Net Assets. In the Fund Financial Stalements, the
Council has elected not to include amounis paid for future services as expendituras
until those services are consumed to comply with the cost reimbursement terms of
grani agreements. As a resull, the prepaid expenditures are shown as an asset on
the balance sheet of the Fund Financial Statements until hey are consumed. in
addition, a corresponding amount of the fund balance of the General Fund has been
reserved lo reflact the amount of fund balance not currenily available for
expenditure. The Council had no prepaid expense or expandilures during the current
reporting period.

Capital Assets

The accounting and reporting treatment applied lo the capital assets associaled with
a fund are determined by its measurement focus. Capital assets are [ong-lived
assels thal have been purchased or acquired with an original cost of at least 51,000
and that have an estimated useful life of greater lhan one year.

When purchased or acquired, {hese assels are recorded as capilal assels in the
Statement of Net Assels. In conlrast, in the Fund Financial Stalements, capital
assets are recorded -as expenditures of the fund that provided the rescurces to
acquire the assel. If the asset was purchased, it is recorded in the books at its cost.
If the asset was donaled, then it is recorded at its estimaled fair market vaiue at the
date of donation.
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Far capital assels recorded in (he Government-Wide Financial Stalements,
depreciation is computed and recarded using the straight-line methed for the asset's
eslimaled usefut life. The estimated useful livas of the various classes of depreciable
capital assets are as follows:

Buildings 40  Years
Building improvements 20 Years
Equipment 5-7 Years
Computers 3 Years
Vehicles 5 Years

Salvage values have nol been estimated by management when calculating how
much of an assels cost needs lo be depreciated except for vehicles. For that
calegory of capital asset, management has used 10% of the vehicle's inilial cost as
a salvage value estimate.

Depreciation is nol ccmputed or recorded on capital assets for purposes of the Fund
Financial Statements.

Unpaid Compensated Absences

The Council's policies for vacation time do not permit employees to accumulate
earned but unused vacation leave. Accordingly, no liability for the unpaid vacation
leave has been recorded in the Government-Wide Financial Statements.

The Council's sick leave policy does nol provide for the vesting of sick leave thereby
requiring the employee la be paid for any unused ileave upon lermination of
employment. Accardingly, no amounts have been accrued as unpaid compensated
absences in the Governmeant-Wide Financial Statements relative lo sick leave.

Allocation of Indirect Expenses

The Council reports all direct expenses by function and programs of functions In the
Statement of Activilies, Direct expenses are those that are clearly identifiable with a
function or program. Indirect expenses are recorded as direct expenses of the
Adminisiration function. GOEA provides funds to partially subsidize the Council's
Administration funclion. The unsubsidized net cost of the Adminisiration function is
allocated using a formula that is based primarily on 1he relationship the direct cost a
arogram bears to the direct cost of all programs. There are some programs that
cannot absorb any indirect cost allocation according to their grant or contract
limitations.

Management's Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounling principles requires management to make estimatas and assumptions
that affect cerlzin reported amounts and disclosures. Accordingly, actual results
may differ from those estimates.

Elimination and Reclassifications

In the process of aggregaling data for the Slatement of Net Assets and the
Statement of Aclivities, some amounts reporied as interfund activity and bafances in
the funds were eliminated or reclassified. Interfund receivables and payables were
gliminated to minimize the “grossing up” effect on assets and liabilities within the
governmental activities column,
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p. Deferred Revenues

The Council reporls deferred revenues on its Statement of Net Assets and on the
Balance Sheet of the Fund Financial Statements. Deferred revenues arise when the
Council receives resources before il has a legal claim to them, as when grant
monies are received before the occurrence of qualilying expenditures. In
subseguent periods, when the Council has a legal claim to the resources, the liabilily
for deferrad revenue is remaoved from the combined balance sheel and the revenue
is recognized. The Council had no deferred revenue during the curmrent reporting
period. :

q. Budget Policy

The Councif foilowed the procedures below in establishing budgelary data reflected
in theses financial stalements. The GOEA and other funding agencies nolify the
Council each year as the funding levels available for their respective programs.
Management of the Council prepares a proposed budget base on the funding levels
provided and submils to the Council's Board of Directors for approval. The Board
reviews and adopls budgel for the next year. The adopled budget is forwarded 1o
the GOEA or other funding agency for final approval. The agency submits a final or
‘red line” budget at or near thz end of the year reflecting mare clasely the aclual
results thraugh the final budget submission date.

Note 2 - Revenue Recoanition
Revenues are recorded in the Government-Wide Financizl Slatemenls when they are

earned under ihe accrual basis of accounting.

Revenues are recorded in the Fund Financial Stalements using the modified accrual
basis of accounling. In applying lhe susceplible to accrual concept using this basis of
accounting, intergovernmenlal grani revenues, program service fees, and interest income
are usually both measurable and available. However, the timing and amounts of ihe
receipts of public support and miscellaneous revenues are ofien difficult to measure,
therefore, they are recorded as revenue in the period received,

Note3- Cash

The Council maintains @ consglidated bank account to deposit most of the manies il
collecls and to pay iis bills. The consolidaled bank account is available for use by alf
funds. The purpose of lhis consolidated account is 1o reduce adminislration cosls and
facililate cash management. The consclidated account aiso allows thase funds with
available cash resources to lemporarily cover any negative cash batances in other funds.
in addiiion fo the consolidated bank account, lhe Council has a separale bank account (o
deposit and disburse EFSP funds.

At year-end, the general fund carrying amount of the Council's cash balances on the
books, was 543,520, whereas the related bank cash balances tolaled 62,314, All other
accounts were substantially less lhan FDIC insured amount, The difference in the book,
and bank balances for cash relates primarily to deposits made and checks written which
did not clear the bank sccounts by year-end. All bank balances were covered by faderal
depository insurance. Accardingly, gll bank and brokerage firm deposits are classified as
a "Calegory 1" credi risk in accordance with GASB Statement 3.



GASB Statemenl 3 categarizes deposils into three calegories of credit risk:

1. Insured by FDIC or collateralized wilh securities heid by the Council or by its agent in the
Council's name. (Calegory 1)

2. Uninsured but collateralized with securilies hetd by the pledging financial institution's trust
department or agent in the Council's name. {Category 2)

3. Uninsured and uncollateralized; or collateralized with securities held by the pledging financial
institution, or by its trust department or agent bul not in the Council's name; or collateralized
with no wrritten or approved collateral agreement. (Category 3}

Even though the pledged securities are considered uncollzleralized (Category 3) under
the provisions of GASB Slatement 3, Louisiana Revised Statute 39:1229 imposes a lagal
requirement on the custodial bank io advertise and sell the pledged securities within 10
days of being notified by the Councll that lhe fiscal agent has failed fo pay deposited
funds upon demand.

Under stale law, all bank deposits must be () secured by federal deposit insurance or by
the pledge of securities owned by the fiscal agent bank, or (2} invested exclusively in
instruments backed by the U.S. government. The fair value of tha pledged securities plus
the federal deposit insurance must akvays equal or exceed the amount on deposit with
the fiscal agent.

Note 4 - Government Grants and Contracts Receivable
Government grants and contracts receivable represant amounts owed to the Council
under a grant award or contract with a provider of federal, state, or local funds, such
amounts being measurable and available as of year-end.

Covermment grants and coniracts receivab'e at year-end, consist of reimbursements for
expenses incurred under the following programs:

Grant funds receivable

Audit fund $ 2,107
Service fees receivable

PCA programs 43,644

Sec 18 32,597

Project Independence 675
Total receivables ali funds $ 79,023



Note 5 - Board of Direclors® Compensalion
The Board of Directors is a voluniary board; therefore, no compensation has been paid to
any member, However, board members are reimbursed for any cut-of-pockel costs they
might incur on behalf of the Council in accordance with the Council's applicable
reimbursemen( policy.

Note 6- [In-Kind Contribulions
The Council received various in-kind contributions during the year. No income or
expendilures refated to in-kind contributions are reflacted in these financial slatemenis.

Note 7- Changes in Capital Assels
A summary of changes in capilal assets is as follows:

Balance Balance
June 30, 2007 increases  Decreases  June 30, 2008
Assets
Land S 20,000 $ - S - $ 20,000
Building 105,805 - - 105,805
Building improvements 46,710 - - 46,710
Furniiure and equipment 48,118 11,910 - 60,028
Vehicles 111,776 1.501 - 113,277
332,409 13,411 - 345,820
Accumulated Depreciation
Building 23,806 2,645 - 26,451
Building improvements 23,353 2,336 - 25639
Furniture and equipment 34,212 6,874 - 41,088
Vehicles 110,062 22.355 - 132,417
191,433 34 210 - 225843
Net capital assets - 5 140,976 S (20.788) S - 5 120177
Cepreciation was charged to governmanial activities as follows:
Administration 5 2,648
Nutrition services
Congregata meals 2,336
Supportative services
Recrealion {Non-priorily services) G874
Transportation
Vehicles 22,355
Total depreciation expense for governmental aclivilies 5 34,210
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Note B- [ncome Tax Status
The Council, a non-profit corporation, is exempl from federal income laxation under
Section 501 (c){(3) of ihe Infernal Revenue Code, and as an organization that is not a
private foundalion as defined in Section 509(a) of the Code. It is also exempt from
Louisiana income tax.

Note 9 - Lease and Rental Commitments
The Council had a cepital lease zassociated with a copier. The terms of the lease require
the Council to pay $176 per month over lhe term of this lease (52,112 annually). The
lease term runs from July 13, 2006 to Oclober 12, 2012. Paymenls including inferes! are
as follows:; 2009 - $2,112; 2010 - $2,112; 2011 - 52,112, and 2012 - 82,112,

Note 10 - Judgments, Claims. and Similar Contingencies
There is no filigation pending against the Council as of year-end. The Councifs
management believes thal any polential lawsuils would be adegualely covered by
insurance or resolved withoul any material impact upon lhe Counci's financial
statermends.

Note 11 - Contingencies-Grant Programs

The Council patticipates in a number of state and federal grant programs, which are
governed by various rules and regulations. Costs charged to lhe respective grant
programs are subject 1o audit and adjustment by the grantor agencies; therefore, to the
axtent that the Council has not comolied with the rules and regulations governing the
grants, refunds of any money received and the collectibility of any related receivable at
year-end may be impaired. In management's opinion, there are no significant contingent
lizbilities relating to compliance with the rules and regulations governing state and federal
grants; therefore, no provision has been recorded in the accompanying financial
slatements for such conlingencies. Audits of prior years have nol resulled in any
significen! disallowed cosls or refunds. Any cosls thal would be disallowed would be
recognized in the period agreed upon by the grantor agency and the Council.

Note 12 - Ecohomic Dependency

The Council receives the majority of its revenue through grants adminislered by the
Louisiana Governor's Office of Eldery Affairs (GOEA) and the Louisiana Department of
Transportation and Development (DOTD). The grant amounis are appropriated each
year by the federal and stale govemments. I significant budget culs are made at the
federal and/or stale leve!, the amount of funds the Council receives could be reduced
significantly and have an adverse impact on its operations. Management is not aware of
any actions ihat will zdversely affeci the amount of funds the Council will receive in the
next fiscal year.

Note 13 - Risk Management
The Council is exposed to various risks of loss related lo torts; thefl of, demage to, and

destruction of assels: errors and cmissions; job related illnesses or injuries to employees;
and natural disasters. The Council has purchased commercial insurance to cover or
reduce the risk of loss that might arise should one of these incidents occur, There have
been no significant reductions in coverage from the prior year. No selllements were
made during the current or prior three fiscal years lhat exceeded the Councif's insurance
coverage,

The Council's manzgement has not purchased commercial insurance or made provision
to cover or reduce the risk of loss, as a result of business interruption and certain acls of
God, like fioods or earlhquakes.



Note 14 - Interfund Receivables and Payables
Bescause the Council operales mosi of ils programs under cost reimbursement type
grants, it has lo pay lor costs using its General Fund money and then request
reimbursement for the advanced cosis under the grant programs. Such advances create
shart-term interfund loans in the Fund Financial Statements.

These loans have been sliminaled as & part of {he consolidation process in preparing the
Government-Wide Financial Slatements.

A summary of lhese interfund loans at year end, is as follows:

Oue from Due to
olher funds other funds

Major funds

General iund S 34,846 S 1,711

Sectien 18 - 32,597
Non-major funds

Tifle M 2652 -

Section 18 283 -

Medicaid waiver 30 -

Audit - 1,377

NSIP 2645 -

Energy assisi 5,229

S 45685 8§ 45,685

Note 13- Changesin Long-Term Debt
The only long-lerm debl the Councit had during the year related lo a mortgage note
collateralized by land and building. Inleres! expense for the year amounis o $1,342,

Beginning balance - July 1, 2007 S 22,697
(Decreases) (13,224)
Enging balance - June 30, 2008 S 9473
Current portion s 9,473
Long-term portion -

Total debi S 9,473



Note 16 - Interfund Transfers
Interfund transfers to and from are listed by fund for the fiscal yeer as foilows:

Funds transfered in

Tille
Titla Title Title Title I c-1
e il C1 i Cc-2 o ALA Total
Funds transfered out
General fund 8 BT S 6733 S 62108 § 2155 S - $ 107,644
Senicrcenter - 10880 40,000 - - 20,880
Supp. senior center - 6,091 17,674 - - 23,765
PCCA 14,431 - - - 6,229 20,660
NSIP - 28147 - - - 28,147
Totd Title 11l funds ] 51078 & 51851 § 89783 § 2155 § 6220 § 201,086
Transfer to gereral fund from medicaid waiver (PCA} 127,036
Transfer to gereral fund from Sec 18 fund 93,300
Transfer to general fund from United Way _ 18,648
Total fund transfers %

Transfers are used to (1) move revenues from the fund thal statute or budgel requires to
collect tham 1o the fund that statute or budget requires fo expend them, and to (2) use
unrestricted revenues collected in the General Fund to finance various programs
accounted for in oiher funds in accordance with budgetary aufhorizations. These
transfers were eliminated as a part of the consoclidation process in preparing the
Government-Wide Financial Statemants,

Naote 17 - Related Party Transactions
There were no significant related party transactions during the year.
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DeSoto Council on the Aging, inc.
Mansfield, Louisiana

Budgetary Comparisan Schedule - General Fund

For the year ended June 30, 2008

The Council has no legal obligation 1o budget this fund

See Indpendent Auditor's Report,
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DeScto Council on the Aging, Inc.
Mans{ield, Louisiana

Budgetary Comparison Schedule - Tite 1 8 Fund

For the year ended June 30, 2008

Variance with

Budgeted Budgeted Actuat Final
Amounts Amounts Amounts Budgot
Favarable
Original Final GAAP Basis {Unfavorable)
Revenuos
Intergovernmental
Governor's Office of Eiderly Affairs $ 117880 S§ 117880 § 117880 S -
Public support 3.170 6.883 6,773 (110)
Total revenues 121,050 124,763 124,653 {110)
Expenditures
Personnel 109,845 101,245 107,159 (5,914}
Fringe 9,831 9,061 9,261 (200}
Trave! 12,157 14,387 12,275 2,092
Operating services 16,295 21,728 23,279 {1,551)
Operating supplies 10,874 8,172 15,293 {6,121)
Other cosls 17,174 3,780 4117 (337)
Capital outlays - 13,200 4,347 8.853
Totatexpenditures 176,176 172,553 175,731 {3,178}
Excess (deficiency) of revenues over expendilures (55,126} (47,790) (51,078) {3.,288)
Other Financing Sources (Uses)
Transfers in 55,126 47,790 51,078 3,288
Transfers out - - - -
Total ¢ther financing sources and uses 85,126 47,760 51,078 3,288
Net increase (decrease) in fund balances - - - .
Fund balances
Beginning of year - - - . -
Endg of year $ - s - 5 - 5 -

See lndpendent Audilor's Report.
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DeSoto Councit on the Aging, Inc.
Mansfield, Louisiana

Budgetary Comparison Schadula - Title 11 C.1 Fund

Revenues
Intergovernmenial
Governor's Office of Elderly Affairs
Public suppart
Total revenues

Expenditures
Personnet
Fringe
Travel
Operaling servicas
Operating supplies
Other cosis
Meals
Capital oullays
Total expenditures

Excess (deficiency) of revenues over expendilures

Cther financing sources (uses)
Transfers in

Transfers out

Tolal other financing sources and uses

Netincrease {decreasa) in fund balances

Fund balances
Beginning of year

End of yzar

For tho yoar ended June 30, 2008

Variance with

Budgeted Budgeted Actual Finai
Amauunts Amounls Amounts Budgot
Favorable
Criginat Final GAAP Basis  {(Unfavorable}
$ 56,469 § 58,469 3§ 58,469 § -
7,189 13,128 15,673 2,545
65,628 71,597 74,142 2,545
34,840 36,684 68,280 {31,598)
3,128 3,283 5,240 (1.957)
477 BO2 7BS 17
8,759 4,274 2,838 1,436
977 454 712 (261}
122 o7 2,032 {1,965)
82,400 62,281 45,002 17,255
- - 1,104 {1,104}
110,812 107 822 125,983 (18.171}
(45,184) {36,225) (51.851) (15.526)
45,184 36,225 51,851 15.626
45,184 36,225 51.851 15,626
$ - $ - 3 - 5 -

See Indpendani Audilor's Report.
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DeSoto Council on tha Aging, Inc.
Manslield, Louvisiana

Budgetary Comparison Schedute - Titte (il C-2 Fund

For the year ended June 30, 2008

Variange with

Budgeted Budgeted Actual Final
Amounts Amounts Amounts Budget
Favorable
Original Final GAAP Basis __ {Unlavorable)
Revenuas
ntergavernmental
Governor's Office of Elderly Affairs 48,278 § 48,278 3 46,278 .
Publfic supgport 7,888 17616 18,079 463
Total revenues 54,166 63,894 54,357 463
Expendituras
Personnel 31,340 29,186 43,846 (14,680}
Fringe 2,805 2,812 324 {G29)
Travel 8,840 7677 8,875 {1,199}
Operaling services 5477 6,981 4,453 2528
Operating supplies 5,305 4,271 5015 (T44)
Cither costs 135 75 2,487 {2412}
Feais 63,794 61,292 85,484 {24172}
Capilal ouflays - - 758 (758)
Totat expenditures 117,498 112,094 154,140 {42.046)
Excess (deficiency) of revenues over expenditures (63,330} (48,200) {B89,783) (41,583}
Other financing sources {uses)
Transfers in 63,330 48,200 89,783 41,583
Transfers ouwt - - - -
Total ather financing sourcas and uses 63,330 48,200 89,783 41,583
Net increase (decrease) in fund balances - - - -
Fund balinces
Baginning of year - - - -
End of year - 3 - S - -

See indpendam Auditor's Reporl.
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DeScoto Cauncil on the Aging, Inc.
Mansfield, Louisiana

Budgetary Comparisan Schedule - Section 18 Transportation

Eor the year ended June 30, 2008

The Council has nc legal obligalion io budgel this fund

See Indpendent Auditor's Report.
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DeSoto Council on the Aging, Inc.
Mansfigld, Louisiana

Comparative Schedule of General Fixed Asse's and Changes in General Fixed Assels

For tha year ended Jurie 30, 2008

Boginning Ending
Balance Additions Deletions Balance
Generat fizred assets

Land 5 20000 $ . 5 - s 20,000
Building 105,805 - - 105,805
Building improvemenis 48,710 - - 46,710
Furniture, fixtures and equipmant 48118 11,810 - 60.028
Vehicles 111,776 1,501 - 113,277

Totat ganeral fixed assels $ 332400 % 13411 % - $ 345,820

Investment in general fixed assets

Property acquired with funds from

QOperating services 3 46,605 - 3 - 5 46,805
Operating supplies 2,262 4,346 - 6,608
Other costs 1,974 1,821 - 3,795
Utility assistance 752 1,105 - 1.857
Capital quttays 584 759 - 1,343
Tile 1D 1,127 - - 1.127
Ombudsman 9 - - g
Title NI E - ¥t - 325
Senicr Cenler 72 2,181 - 2,253
Section 18 B3 1,501 - 2,337
Seciion 3 38,830 - - 38,830
General funds and local donations 239,358 1,369 - 240,727

Total investment in general fixed assals 5 332408 8 134113 - 5 345,820

See Indpandent Auditor's Repeort.
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ROBERTS, CHERRY AND COMPANY

Certilied Public Accountamis, Consultants

INDEPENDENT AUDITOR'S REPORT

Board of Directors
DeSoto Council on the Aging, Inc.
Manshield, Louisiana

We have audited the accompanying {inancial statemenis of the governmental aclivities, each major fund
end {he aggregate remaining fund information of DeSoto Council on the Aging, Inc., as of and (or the vear
ended June 30, 2008, which collectively comprise of the Council's basic financial statements as listed in
the table of contenls. These financial stalements are the responsibility of DeSots Council on the Aging,
Ine.'s managemenl. Our responsibility is to express an opinion on these financial stalements based on
our audil.

We conducied our audit in accordance with auditing standards generally accepted in the United States of
America and Government Audiling Standards issued by the Complroller General of the Uniled States.
Those standards require that we plan and periorm the audit to obtain reasonabie assurance about where
the financial stalements are free of maleral misstalement. An audit includes examining on a lest basis,
evidence supporting lhe amounts and disclosures in the financial statements. An audil also includes
assessing the accounting principles used and significanl estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion,

In our opinicn, the financial slatements referred 10 above present fairly, in all material respecis the
financial position of DeSolo Council an the Aging, Inc. as of June 30, 2008, and the results of its
operations for the year then ended in conformity with accounling principles generally accepted in the
United States of Amerlca.

The supplementary financial information required by GASB 34 and supplementary financial information
required by GOEA, are nol a required part of the basic financial slatemenis but are supplementary
information required by accounting principies generally accept in the Uniled States of America. We have
applied certain limited procedures, which consisled principally of inquires of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did
rot audit the informalion and express no opinion on it. The management of the DeSoto Councit on the
Aging, In¢. has not presented management's discussion and analysis that the Governmenlal Accounting
Standards Board has delermined is necessary for Governmental Entities to supplement thelr financial
statements, alihough not required {o be a part of the basic financial statements.

In accordance with Government Audiling Standards, we have also issued a report dated November 16,
2008 on aur consideration of DeSalo Council on the Aging, Inc.'s internal control over financial reporting
and our fests of its compliance with certain provisions of laws, regulalions, conlracts and grani
agreements and other matiers. The purpose of that report is {o describe the scope of our testing of
iniernal control over financial reporiing and compliance and lhe resulis of that testing, and not to provide
an opinion on the internal control over financial reporting or on campliance. Thal report is an integral part
of an audit performed in accordance with Government Auditing Slandards and should be considered in

assessing the resuils of cur audit.
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Report on Compliance and on internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

Board of Directors
DeSoto Counci! on the Aging, Inc.
Mansfield, Louisiana

We have audited the financial stalements of Ihe governmental activilies, each major fund, and the
aggregate remaining fund infarmation of DeScto Council on the Aging, Inc. {the Council), as of and for the
year ended June 30, 2008, and have issued our reporl thereon daied November 18, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the Uniled States of
America and the standards applicabdle to financial stalements audils contained in Government Autiting
Standards, issued by the Comptroller General of the Untied Stales.

Internal Controf over Financial Reporting

tn planning and performing our audit, we cansidered the Counclil's internal control over financial reparting
as a hasis for designing our audiling procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Coungil's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Council’s internal contrel over financial reporiing.

Qur consideration of Internal control over financial reporiing was for the limited purpose described in the
preceding paragraph and would not necessarily identily all deficiencies in internal control over financial
reporting that might be significant deficiencies or malerial waaknesses. However, as discussed below,
we identified certain deficiencies in inlernal control over financial reporting that we considered fo be
significant deficiencies.

A control deficiency exists when the design or operation of a control does net allow management or
employees, in the normal course of performing their assigned funclions, lo prevent or delect
misstatlements on a timely basis. A significant deficiency is a control deficiency, or combination or control
deficiencies, that adversely affect the Council's ability to initiate, authorize, record, process or report
financial data reliably in accardance with generaliy accepted accounting principles such that there is more
than a remole likelihood that a misstalement of the financial stalements that is more than inconsequential
will not be prevented or delected by the Council's internal control. We consider the deficiencies
described in the accompanying schedule of findings and gquestioned costs, ltem ne. 4, to be significant
deficiencies in Internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuit in
mere than a remote likelihood that a material misstatement of the financial stalements will not be
prevented.or detecled by the Council's inlarnal control.

Our consideralion of internal control over financial reporting was far the limiled purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal contral that
might be significant deficiencies or malerial weaknesses. We did not identify any deficiencies in internal
control over financial reporiing that we consider lo be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whather the financial statementis are free of material
misstatement, wa performed tests of its compliance with certain provisions of laws, regulations, conlracts
and grant agreements, noncompliance with which could have a direcl and malerial elfeci on the
delermination of financial stalemenis amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit and accordingly, we do not express such an apinion. Tha
resulls of our test disclosed no instances of noncompliance or other matters that required to be reporied
under Government Audiling Slandards,

This report is inlended sotely for the information of the Board of Directors, management, federal awarding
agencies, and the Legislative Auditor, Slale of Louvisiang, and is not intended 1o be and should nol be
used by anyone other than these specific pariies. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislalive Audilor as a public document,
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DeSoto Council on the Aging, Inc.
Mansfield, Loulsiana
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended June 30, 2008

SUMMARY OF AUDITOR'S RESULTS

1. The auditor's report expresses an unqualified opinlon on the Anancial statements of the
DeSoto Council on the Aging, Inc..

2. No reportable conditions relating to the audit of the general purpose financial statements are
reported in the Report on Compliance and on Internal Control Over Financial Reporfing
Based on an Audit of Financial Statements Performead in Accordance With Governmant
Auditing Standards.

3. Nginslances of noncompliance malerial to the general purpose financial statemeants of the
DeSoto Council an the Aging, inc. were disclosed during the audit.

4. The audilor noted one significant deficiency as defined by SAS 112 during the audit -

The DeSoto Councii on the Aging, Inc, has been keeping it accounting records
on the fund basis as if it were in fact @ Government Body or Unit. DeSoto
Council on the Aging, Inc is a Non-Profit Cerporation, that has been identified as
2 Quasi-Governmental agency for {financial reporting purposes. As a Non-Profit
Carporztion your books and accounting records should in¢lude the recording and
maintaining of Net Fixed Assets, and the associated Fund Balance and Liabilities
such as accounts payabhle, notes payable, capital leases and accrued expenseas.
We tharefore recommend that these assels, liahilifies and net fund balance items
be recorded in the books and accounting records of the Council.

5. The programs tested as major programs are as follows:
« U.S. Deparimant of Healih and Human Services - Administration on Aging:
Special Programs for the Aging:

- Tille ili, Part B - Grants for Supportive Services and Senior Centers; CFDA
#93.044, and

- Tille lll, Part C - Nutrition Services; CFDA #93.045.
s U.S. Deparimeni of Transporiation:

- FTA - Public Transpariation for Nor-urbanized Areas - Seclion 5311; CFDA
#20.509
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8. The threshold for distinguishing Type A and B Programs was $300,000.

7. The DeSolo Council cn the Aging, Inc. was determined to be a low.risk auditee.

FINDINGS - FINANCIAL STATEMENTS AUDIT
There were no findings Ihat are reguired to be reported in this section of the report.
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT
There were no findings that are required 1o be reported in this section of the report.

MANAGEMENT LETTER

The audilor jssued a management letter this year, a capy of which follows in this reporting
package.



DeSoto Council on the Aging, Inc.
Mansfield, Louisiana

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

For the Year Ended June 30, 2008

Finding #2007-1:

Condition: The segregation of duties is inadequate to maintain effective inlernal control. Employees
perform interrelated duties. This is a repeat finding.

Status: Resoived.

Findina #2007-2:

Condition: The Council paid contract labor &nd bonus payments toc employees during the year. The
Council also paid the executive director contract labor in addition to salary. Payroll withheldings were not
withheld from the contract labor payments, benus checks, or payments made to the executive director as
contract [abor. The conlract labor and bonus payments were not included as employee wages in the
payroll system.

Status: Resolved.

Finding #2007-3.

Condition: The majerity of checks signed are lacking the signature of a designaled Board Member as
required by the Governors Cffice of Elderly Affairs (GOEA) Policy Manual,

Status: Resolved
Finding #2007-4:

Condition: Actual expenditures exceed budgeted expenditures by 10% ot more in Title 1liB, Title HIC-1
and Title H1C-2 Funds and the Council did not amend the budget as required by the (GOEA).

Status: Partially Resolved. (see Management Lefler Comment)
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To the Board of Directors
DeSolc Council on the Aging, nc.
Mansfield, Louisiana

This {etler includes commenls and suggestions with respeci to mallers that came to our aliention in
connection wilth our audit of the financial sialements of DeSota Council on the Aging, Inc. (DCOA) for the
year ended June 30, 2008. These items are offered as conslructive suggestions o be considered as pant
of the ongoing process of modilying and improving DCOA practices and procedures.

2008-1 Budget Amendments
issue: Notsubmilting amended budget for approvai was finding #2007-4 in prior year audit.

Comment: While the Council submitied an amended budget as required, the actual expenditures still
exceeded the amended budget amount by more than 10% in the Title LIC-1 and Title I1C-2 Funds.

Cause: This was caused by a lack of knowledga by Councif personnel on the mechanics of the .
Governors Office of Elderiy Affairs (GOEA) budget forms and not including the proper amounts from the
financial records on the right forms and right places.

Manpagement's Corrective Action Plan: The Council will seek fraining from the GOEA program
personnel on the proper completion of budget forms. Some management personnel had attended the
first training class subsequent to audit year and prior to completion of field werk.

Recommendations: We concur with management’s corrective action plan. More training is needed by
Council personnel on the proper complelion of budget forms submitied to the GOEA.

Closing

This report 13 intended solely for the information of ihe Board of Direclors, management, federal awarding
agencies, and the Legislative Auditor, State of Louisiana, and is nol intended to be and should not be
used by anyone other {han these specific parties. Under Louisiana Revised Slalute 24:513, this report is
disiributed by the Legislative Auditor as a public document,
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